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SUBJ: PHILLIPS/BP TO EXPLORE FOR OIL IN DEEP SEA OFE SAHARA 

1 . THE MOROCCAN GOVERNMENT MINERAL EXPLORATION AND 
EXPLOITATION COMPANY (BUREAU DE RECHERCHES ET DE 
PARTICIPATIONS MINIERES-BRPM) SIGNED TWO EXPLORATION 
AGREEMENTS WITH INTERNATIONAL OIL FIRMS JULY 4. ONE 
AGREEMENT WITH PHILLIPS AND BP COVERS DEEP SEA EXPLOR- 
ATION OF THE SAHARA (EL AYOUN AND BOUJDOUR PROVINCES). 
SECOND ACCORD IS FOR CONTINUATION OF WORK OFF-SHORE WEST 
OF ESSAOUIRA BY CONSORTIUM OE PHILLPIS, BP, GETTY OIL 

AND AGIP. 

2. AGREEMENT WITH BRPM FOR SAHARA DEEP SEA EXPLORATION 
IS A SIESMIC OPTION EOR SEVEN BLOCKS TOTALLING 35,000 
SQUARE KILOMETERS AND RUNS FOR 18 MONTHS WITH NO 
OBLIGATION TO DRILL. SIMULTANEOUS WITH SIGNING, PHILLIPS/ 
BP/BPRM GROUP FILED FORMAL APPLICATION WITH GOM FOR 
CONCESSION, WHICH PHILLIPS ASSURED WAS ONLY A FORMALITY. 
AGREEMENT IS STANDARD EOR BRPM PROVIDING FOR FOREIGN 
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PARTNERS TO EOOT EXPLORATION EXPENSES WHICH ARE 
REPAID PROM FIRST PROCEEDS IF COMMERICAL DEPOSITS FOUND. 
ALSO, LETTER WAS SIGNED BY BP, PHILLIPS AND BRPM 
ASSURING THAT NO PARTY TO CONTRACT HAD OBJECTIONS TO 
BP SELLING PART OF ITS SHARE TO GULF GEM DIVISION SHOULD 
THE GROUP DECIDE TO DRILL. 
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3. SECOND AGREEMENT WITH PHILLIPS, PB, AGIP AND GETTY 
IS EOR 2 BLOCKS (4,000 SQUARE KILOMETERS) OFE ESSAOUIRA 

EOR WHICH BRPM ALREADY HAS GOM CONCESSION. THIS CONTRACT 
CONTAINS STANDARD BRPM ARRANGEMENT DESCRIBED ABOVE AND 
IS ALSO A SIESMIC OPTION NOT REQUIRING DRILLING BY 
EOREIGN PARTNERS. CONTRACT IS EOR A CONTINUATION OF WORK 
ALREADY DONE IN ADJOINING CONCESSION BLOCKS. 

4. MINISTER OE COMMERCE GHISSASSI ATTENDED SIGNING 
CEREMONY AND NOTED IN HIS SPEECH THAT THIS WAS EIRST 

OIL EXPLORATION AGREEMENT SIGNED SINCE QUOTE LIBERATION 
OE OUR SAHARAN PROVINCES UNQUOTE. 

5. SIMILAR AGREEMENT TO EXPLORE OEFSHORE MAURITANIAN 
SAHARA ALSO SIGNED BY PHILLIPS WHICH HAS HAD TO DELAY 
OPERATIONS PENDING RATIEICATION OE CONCESSION BY 
PARLIAMENT. 

6. LOCAL PHILLIPS REP HAS ON SEVERAL OCCASIONS MENTIONED 
THAT GOM NOW OEEERING QUOTE THE BEST DEAL IN WORLD 
UNQUOTE EOR OIL EXPLORATION AND THAT GEOLOGY OEESHORE 
APPEARS QUITE PROMISING FOR PETROLEUM. NEW ALLOCATIONS 
BRING VIRTUALLY ENTIRE ATLANTIC COAST OF MOROCCO UNDER 
EXPLORATION AGREEMENTS. 

ANDERSON 
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